JUNTA NACIONAL DE PALMA ACEITERA DEL PERU RSPO Annual

Communication of
Progress 2019

Particulars

About Your Organisation

1.1 Name of your organisation

JUNTA NACIONAL DE PALMA ACEITERA DEL PERU

1.2 What is/are the primary activity(ies) or product(s) of your organisation?

Palm Oil Grower

Processor and/or Trader

Consumer Goods Manufacturer

Retailer

Bank and/or Investor
v/ Social andlor Development NGO

Environmental and/or Conservation NGO
v/ Affiliate

1.3 Membership number
8-0192-17-000-00

1.4 Membership category

Associations

1.5 Membership sector
Affiliate
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NGOs

1. Operational Profile

1.1 What are the main activities of your organisation?

-The market diversification for palm and palm kernel oil continued to be promoted by expanding supplies to strategic partners such
as Heaven Petroleum Operators (HPO) and Bioenergy SAC-Nordtraube to produce domestic palm biodiesel. For the second
consecutive year, the extraction companies, mainly associated with JUNPALMA, sold more than 5,000 tons of palm oil to the
national biodiesel industry. -JUNPALMA intensified its coordination with PETROPERU -a state company that in 2019 explained
88% of biodiesel imports of a total of 195,158 tons- to gradually promote the purchase of national biodiesel with national palm oil as
a source. In January 2020, the signing of a Cooperation Agreement with HPO and PETROPERU is expected to boost the national
biodiesel and palm oil industries. -Efforts continued in the Congress of the Republic for the approval of Draft Law 3325 / CR-2018,
to promote more effectively the production of national biodiesel, however, the legal initiative for the dissolution of Congress was
carried out on September 29, 2019. In 2020, it is expected to resume negotiations with the new representatives of Parliament. -
Between November and December, steps were taken before the Ministry of Energy and Mines (MINEM) to increase the
biodiesel mixture from 5% to 8% in 2020 and 10% in 2021. If the management is carried out, the increase in demand would be
promoted from 195,158 tons (2018) to approximately 400 thousand tons by 2021. It should be noted that the percentage of biodiesel
mixture in Peru remains in 2007, a proportion that we consider one of the lowest compared to the measures taken by other
countries to contribute to the compliance with the GHG / INC goals. -Efforts were intiated with the Ministry of the Environment
(MINAM) to establish a national environmental certification to curb growing imports of biodiesel of Asian origin with subsidized
prices and with high environmental questions. -In 2019, exports of crude palm oil nationwide increased by 22% compared to the
previous year (US $ 30.6 million), Exportadora Romex explained 60% of the value shipped and 30% SOL DE PALMA
(Consortium composed of Blue Pacific Oil SA and companies associated with JUNPALMA), Colombia was the main export
market, accounting for 95% of revenues. -The construction of the National Agreement for a Sustainable Palm continued, an
initiative that although it was not consolidated in 2019, nevertheless, generated greater interest in various institutions, greater
deployment of financial resources to promote a sustainable palm with the environment, among the The projects implemented by the
International Center for Tropical Agriculture (CIAT), the United Nations Development Program (UNDP) and the NGO
Solidaridad stand out. Likewise, interest was shown by financial institutions with high social impact or sociallenders and savings
and credit cooperatives to initiate coordination with representatives of companies and producer associations to promote
investments in the palm communities, and the European Union and IICA to develop initiatives with organized palm producers. -
Agreements were established with representatives of the UNDP to finance the IN of the P&C of the RSPO for Peru within the
framework of their project Project “Sustainable Productive Landscapes in the Peruvian Amazon” (PPS), initiative of the Peruvian
State led by the Ministry of the Environment (MINAM), and technical cooperation from the United Nations Development Program
(UNDP), financed by the World Environment Fund (GEF). In 2020, it is expected to have the IN Document of the RSPO P&C
for Peru. -JUNPALMA has a 2019-2024 Strategic Plan: Sustainable Palma approved by the associates. The document was
prepared in collaboration with the Peruvian Ecodevelopment Society (SPDE) and the ESAN University. -Access to images of the
PERU SAT satellite for monitoring oil palm cultivated areas by 2018 was managed before the National Commission for
Aerospace Research and Development, CONIDA. This activity is expected to end in late January 2020.

1.2 What activities has your organisation undertaken to publicise programmes to support the RSPO, RSPO
certification, the uptake of RSPO-certified sustainable palm oil and oil palm products, or to support good standing
RSPO members during the reporting period?

In national forums and regional events, JUNPALMA highlighted the importance of RSPO certification to promote sustainable oil
production in Peru. Between 2020 and 2021, the accession as a member of the RSPO of two associated companies is expected to
start the certification process. It was agreed to guarantee the financing of the IN process of the RSPO P&C for Peru with the
United Nations Development Program (UNDP), within the framework of its Project “Sustainable Productive Landscapes in the
Peruvian Amazon” (PPS) . In the first quarter of 2020, the process is expected to start. Continued dissemination on social
networks about the importance of RSPO Certification to guarantee the sustainable supply of oil palm.

1.3 What percentage of your organisation's overall activities focus on palm oil?

100.0%

1.4 Did members of your organisation participate in RSPO working groups and/or taskforces during the reporting
period?

Yes

1.5 Does your organisation have any collaborations with public or private sector palm oil industry players to support
them in their efforts to increase the production or consumption of certified sustainable palm oil (CSPO)?

Yes

1.6 How is your organisation's work on palm oil funded?
JUNPALMA finances its activities with voluntary contributions from companies and associated producer associations. Likewise,

in 2019, the Sociedad Peruana de Ecodesarrollo (SPDE) and the International Centro Internacional de Agricultura Tropical
(CIAT) collaborated, which co-financed various activities to promote a sustainable palm in Peru.
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2. TimeBound Plan

2.1 Which year did your organisation start or expects to start participating in RSPO working groups and/or
taskforces?

2020

2.2 Which year did your organisation start or expects to start undertaking and publicising programmes to support the
RSPO, RSPO certification, uptake of RSPO-certified sustainable palm oil and oil palm products and/or good standing
RSPO member?

2020
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3. Actions for Next Reporting Period

3.1 Please outline activities that your organisation will take in the coming year to promote the production or
consumption of certified sustainable palm oil (CSPO)

Promote the participation of high social impact banks (Sociallenders) to initiate investments in the field, mainly to improve
productivity, with competitive financial products according to the phenological condition of the crop. Manage in the Ministry of
Agriculture and Irrigation (MINAGRI) access to the AgroPeru Fund to promote investments in the field with palm producers.
Coordination with regional and local governments will be intensified to promote the sustainable development of oil palm to join
efforts to improve the competitiveness of the sector. Satellite monitoring of oil palm areas in Peru will continue for the fourth
consecutive year.
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4. Shared Responsibility

The Board of Governors of the Roundtable on Sustainable Palm Oil (RSPO) approved new Shared Responsibility rules on
31 October 2019, requiring all members to share sustainability requirements and obligations. Reporting of Shared
Responsibility indicators will be done through several channels, including ACOP. As the implementation of Shared
Responsibility reporting is still on-going and in development, the Shared Responsibility section in ACOP is not yet final
and may change in future ACOP cycles. For more information on Shared Responsibility, please go to
https://rspo.org/news-and-events/news/what-are-the-new-shared-responsibility-rules or email the ACOP team at

acop@yspo.org

Labour & Labour Rights

4.1 Does your company have a publicly-available policy covering Labour & Labour Rights?
Yes

4.1.1 Does the policy cover:

Vv No discrimination

v ‘Wage and working conditions
V/ Freedom of association

v/ No child labour

v/ No harassment

v/ No forced or trafficked labour

4.1.2 Has your company previously uploaded or linked its Labour & Labour Rights policy in previous ACOP
reporting cycles?

No

Ethical Conduct & Human Rights
4.2 Does your company have a publicly-available Policy covering Ethical Conduct & Human Rights?
No
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Occupational Health & Safety
4.3 Does your company have a publicly-available Policy covering Occupational Health & Safe ty?
Yes

4.3.1 Has your company previously uploaded or linked its Occupational Health & Safety policy in previous ACOP
reporting cycles?

No

Climate Change & Greenhouse Gas (GHG)
4.4 Does your company have a publicly-available policy covering Climate Change & Greenhouse Gas (GHG)?
Yes

4.4.1 Does the policy cover:

v/ Identification and assessment of GHG
v/ Public reporting of GHG footprint
v/ Monitored implementation plan to reduce or minimise GHG emissions

4.4.2 Has your company previously uploaded or linked its Climate Change & Greenhouse Gas policy or report in
previous ACOP reporting cycles?

No

Complaints & Grievances
4.5 Does your company have a Complaints & Grievances Mechanism?

No

Smallholders
4.6 Does your company support oil palm inde pendent smallholder groups?

Yes

4.7.1 Does this support cover:

V/ Fair and transparent dealings with Smallholders
Improved Smallholder livelihoods

4.6.2 How is your company supporting them?

We are working for the adhesion of small independent producers to the producer organizations/company of the national union of oil
palm producers.
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5. Challenges

5.1 What significant obstacles or challenges has your company encountered in the promotion of certified sustainable
palm oil (CSPO)? What efforts has your company taken to address these obstacles or challenges?
Awareness of RSPO in the market
v/ Difficulties in the certification process
W/ Certification of smallholders
Competition with non-RSPO members
v High costs in achieving or adhering to certification
Human rights issues
Insufficient demand for RSPO-certified palm oil
Lowusage of palm oil
v Reputation of palm oil in the market
v/ Reputation of RO in the market
v Supply issues
v Traceability issues
No challenges faced
v/ Others

Others

Low participation of financial entities to promote access to credit to producers to boost investments aimed at improving the
competitiveness of productive activity.

5.2 In addition to the actions already reported in this ACOP report, what other ways has your company supported the
vision of the RSPO to transform markets to make sustainable palm oil the norm?
v Engagement with business partners or consumers on the use of CSPO
v Engagement with government agencies

Promotion of CSPO outside of RSPO venues such as trade workshops or industry associations

Promotion of physical CSPO

Providing funding or support for CSPO development efforts

Research & Development support
V/ Stakeholder engagement

No actions taken
v/ Others

Others

Continuous dissemination about the importance of RSPO certification and sustainable oil production with the environment.

5.3 If your organisation has any other publicly-available reports or information regarding its palm oil-related policies
and activities, please provide the links here

JUNPALMA strategic plan 2019 2024 Sustainable palm (Spanish version), link:

https://drive.google.com/file/d/1BZDRYYFF20 GaiDZvjHNkP-3FY 71G8G6/view ?usp=sharings Oil palm map in Peru, link:
2017https://drive.google.com/file/d/1_iDHO6RRpOMOPyfJkNIIDyQmbqr8G70P V/view?usp=sharing Policy to promote biofuels in
Peru (spanish version), link: http:/junpalmaperu.org/node/102 Good Practices in the Palm Oil Production Industry(spanish version)
link: http2//junpalmaperu.org/node/105
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Affiliates

1. Operational Profile

1.1 What are the main activities of your organisation?

-The market diversification for palm and palm kernel oil continued to be promoted by expanding supplies to strategic partners such
as Heaven Petroleum Operators (HPO) and Bioenergy SAC-Nordtraube to produce domestic palm biodiesel. For the second
consecutive year, the extraction companies, mainly associated with JUNPALMA, sold more than 5,000 tons of palm oil to the
national biodiesel industry. -JUNPALMA intensified its coordination with PETROPERU -a state company that in 2019 explained
88% of biodiesel imports of a total of 195,158 tons- to gradually promote the purchase of national biodiesel with national palm oil as
a source. In January 2020, the signing of a Cooperation Agreement with HPO and PETROPERU is expected to boost the national
biodiesel and palm oil industries. -Efforts continued in the Congress of the Republic for the approval of Draft Law 3325 / CR-2018,
to promote more effectively the production of national biodiesel, however, the legal initiative for the dissolution of Congress was
carried out on September 29, 2019. In 2020, it is expected to resume negotiations with the new representatives of Parliament. -
Between November and December, steps were taken before the Ministry of Energy and Mines (MINEM) to increase the
biodiesel mixture from 5% to 8% in 2020 and 10% in 2021. If the management is carried out, the increase in demand would be
promoted from 195,158 tons (2018) to approximately 400 thousand tons by 2021. It should be noted that the percentage of biodiesel
mixture in Peru remains in 2007, a proportion that we consider one of the lowest compared to the measures taken by other
countries to contribute to the compliance with the GHG / INC goals. -Efforts were intiated with the Ministry of the Environment
(MINAM) to establish a national environmental certification to curb growing imports of biodiesel of Asian origin with subsidized
prices and with high environmental questions. -In 2019, exports of crude palm oil nationwide increased by 22% compared to the
previous year (US $ 30.6 million), Exportadora Romex explained 60% of the value shipped and 30% SOL DE PALMA
(Consortium composed of Blue Pacific Oil SA and companies associated with JUNPALMA), Colombia was the main export
market, accounting for 95% of revenues. -The construction of the National Agreement for a Sustainable Palm continued, an
initiative that although it was not consolidated in 2019, nevertheless, generated greater interest in various institutions, greater
deployment of financial resources to promote a sustainable palm with the environment, among the The projects implemented by the
International Center for Tropical Agriculture (CIAT), the United Nations Development Program (UNDP) and the NGO
Solidaridad stand out. Likewise, interest was shown by financial institutions with high social impact or sociallenders and savings
and credit cooperatives to initiate coordination with representatives of companies and producer associations to promote
investments in the palm communities, and the European Union and IICA to develop initiatives with organized palm producers. -
Agreements were established with representatives of the UNDP to finance the IN of the P&C of the RSPO for Peru within the
framework of their project Project “Sustainable Productive Landscapes in the Peruvian Amazon” (PPS), initiative of the Peruvian
State led by the Ministry of the Environment (MINAM), and technical cooperation from the United Nations Development Program
(UNDP), financed by the World Environment Fund (GEF). In 2020, it is expected to have the IN Document of the RSPO P&C
for Peru. -JUNPALMA has a 2019-2024 Strategic Plan: Sustainable Palma approved by the associates. The document was
prepared in collaboration with the Peruvian Ecodevelopment Society (SPDE) and the ESAN University. -Access to images of the
PERU SAT satellite for monitoring oil palm cultivated areas by 2018 was managed before the National Commission for
Aerospace Research and Development, CONIDA. This activity is expected to end in late January 2020.

1.2 What activities has your organisation undertaken to promote sustainable palm oil, the RSPO and/or RSPO
members in the reporting period?

In national forums and regional events, JUNPALMA highlighted the importance of RSPO certification to promote sustainable oil
production in Peru. Between 2020 and 2021, the accession as a member of the RSPO of two associated companies is expected to
start the certification process. It was agreed to guarantee the financing of the IN process of the RSPO P&C for Peru with the
United Nations Development Program (UNDP), within the framework of its Project “Sustainable Productive Landscapes in the
Peruvian Amazon” (PPS) . In the first quarter of 2020, the process is expected to start. Continued dissemination on social
networks about the importance of RSPO Certification to guarantee the sustainable supply of oil palm.

1.3 What percentage of your organisation's overall activities focus on palm oil?

100.0%

1.4 Did members of your organisation participate in RSPO working groups and/or taskforces in the reporting period?

Yes

1.5 Does your organisation have any past or on-going collaborations with public or private sector palm oil industry
players to support them in their efforts to increase the production or consumption of certified sustainable palm oil
(CSPO)?

Yes

1.6 How is your organisation's work on palm oil funded?
JUNPALMA finances its activities with voluntary contributions from companies and associated producer associations. Likewise,

in 2019, the Sociedad Peruana de Ecodesarrollo (SPDE) and the International Centro Internacional de Agricultura Tropical
(CIAT) collaborated, which co-financed various activities to promote a sustainable palm in Peru.
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2. Actions for Next Reporting Period

2.1 Please outline activities that your organisation will take in the coming year to promote the production or
consumption of certified sustainable palm oil (CSPO)

Promote the participation of high social impact banks (Sociallenders) to initiate investments in the field, mainly to improve
productivity, with competitive financial products according to the phenological condition of the crop. Manage in the Ministry of
Agriculture and Irrigation (MINAGRI) access to the AgroPeru Fund to promote investments in the field with palm producers.
Coordination with regional and local governments will be intensified to promote the sustainable development of oil palm to join
efforts to improve the competitiveness of the sector. Satellite monitoring of oil palm areas in Peru will continue for the fourth
consecutive year.
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3. Challenges

3.1 What significant obstacles or challenges has your company encountered in the promotion of certified sustainable
palm oil (CSPO)? What efforts has your company taken to address these obstacles or challenges?
/' Awareness of RSPO in the market
v/ Difficulties in the certification process
Certification of smallholders
Competition with non-RSPO members
v High costs in achieving or adhering to certification
Human rights issues
Insufficient demand for RSPO-certified palm oil
Lowusage of palm oil
v Reputation of palm oil in the market
v/ Reputation of RO in the market
v Supply issues
v Traceability issues
No challenges faced
v/ Others

Others

Low participation of financial entities to promote access to credit to producers to boost investments aimed at improving the
competitiveness of productive activity.

3.2 In addition to the actions already reported in this ACOP report, what other ways has your company supported the
vision of the RSPO to transform markets to make sustainable palm oil the norm?
v Engagement with business partners or consumers on the use of CSPO
v Engagement with government agencies

Promotion of CSPO outside of RSPO venues such as trade workshops or industry associations

Promotion of physical CSPO

Providing funding or support for CSPO development efforts

Research & Development support
V/ Stakeholder engagement

No actions taken
v/ Others

Others

Continuous dissemination about the importance of RSPO certification and sustainable oil production with the environment.

3.3 If your organisation has any other publicly-available reports or information regarding its palm oil-related policies
and activities, please provide the links here

Junpalma strategic plan 2019-2024 sustainable palm (spanish version), link: https://drive.google.com/open?
id=1BzDRYyFF20 GaiDZvjHNkP-3FY71G8G6 Map of oil palm areas in Peru, 2017, link: https:/drive.google.com/open?
id=1_iDH6RRpOMOPyfJIkN9IDyQmbqr8G70PV Policy to promote biofuels in Peru (spanish version), link:
http//junpalmaperu.org/node/102 Good Practices in the Palm Oil Production Industry(spanish version) link:
http://junpalmaperu.org/node/105
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